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13 Cost Savings

2 Value Added Services

2 Alternative Income Streams



12 State and Federal Programs

2 Bulk Purchases
— Chemicals
— Seedlings

@2 Silvicultural Prescriptions



Conservation Reserve Program (CRP)

Environmental Quality Incentives Program (EQIP)

Forest Land Enhancement Program (FLEP)

Forestry Legacy Program (FLP)

Wildlife Habitat Incentives Program (WHIP)

Southern Pine Beetle Prevention Program (SPBPP) — NC
Forest Renewal Program (FRP) — SC

Wetlands Reserve Program (WRP)
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Administered by the NC Dept. of Forest Resources

Aimed at Preventing Outbreaks of the Southern Pine Beetle

Reimburses NIPF in NC for Some of the Costs of
Pre-commercial Thinning of Pine Stands

Reimbursements up to $10,000

70% cost share
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Reforestation

Forest Commission Decides Treatment and Determines
Amount of Payment

Maximum of $10,000 Per Property

Maximum Per Acre Amount
— Typically $100 to $120/acre

Will Not Do More Than 50% of Cost
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3 Voluntary Program
— Technical and Financial Assistance
— Addresses:
Wetland
Wildlife Habitat
Soll
Water
— Minimum 7 Years Ownership
— Voluntarily Limit Future Use but Retain Private Ownership
— Three Enroliment Options:
Permanent Easement

30-Year Easement
Restoration Cost-Share Agreement

— Enroll All or a Portion of Property
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2 Bulk Purchases

— Chemical
— Seedlings

@3 Silvicultural Prescriptions



ra Data Management

2 Timber Sales
— Thinning
— Products

2 Hunting Leases
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13 Harvest Scheduling (What 1f?)

— Example









)

2 Thinning (Pine) — 1st, 2nd 3rd

Thinning (Hardwood)

Products
Poles
Biomass
Pine Straw



























ia Per Bale
— 12 - 20 Pounds
— Loblolly - $0.50/Bale
— Slash - $1.00 - $1.25/Bale
— Longleaf - $1.00 - $1.50/Bale

13 Longleaf
— 8 —15 Years Old - $200/Acre/Year
— 15+ Years Old - $300 - $400/Acre/Year

13 Landowner Example
— 400 Bales/Acre
— $1.30/Bale
— Prescription - No Burn, Thin, Fertilizer — 3 Year






@3 Thinning

2 Food Plots

2 Internet (Auction)






@2 Mitigation Banks/Streamside Restoration
i3 Conservation Easements
i3 Carbon

2 BCAP
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Used to Offset Wetland Takes During Development Projects

Private Banks Offer Opportunity to Convert Marginal
Development Lands into Long-Term Income Producing Assets

Upfront Investment Can Be Very High

Prices Vary by State and by Corp District
— $2,500 to $25,000 per credit



$ for Sale of Rights

Tax Benefit
— Donation = Value Equals the Value Before and Immediately After
the Easement if Granted
Charitable
Bargain Sale



Numerous Standards (CCX, CCAR, RCGI)

Projects

— Afforestation, Managed Forest, Preservation, Long-lived
Products

Aggregators <5,000 Acres (CCX)

Verifiers



Landowner Must Maintain Forest Carbon Stocks for 15 Years

Property Must Be Certified as Being Sustainably Managed —
SFI, ATFS or FSC

Must Have Inventory to Establish Baseline

Must Be Verified

2010 — Cap & Trade?



Delivered Product Subsidy (Matching Payment)

— Access Approved BCAP Conversion Facilities

— Utilize Approved Suppliers

— Aggregator for Landowners

— Assist with Sign Up Process for Approved Supplier Status
— Submit Scale Tickets and/or Settlements for Payment

Eligible Crop Establishment Cost Share (Up to 75%)
— Educate and Assist with Application
— Evaluate Alternative Energy Crops
— Assist in Establishment, Management and Harvesting
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Maine

— Sell Biomass to Harvesting Contractor for % of Delivered Price
and Receive % of BCAP

Southeast

— Aggregator Controls Delivery to Mill
— Can Be Pulpwood or OSB

— Must Have Stewardship Plan, Proof of Ownership, Certified
Sustainably, LOI from Mill

Southeast

— Plant Land Specifically for Biomass Production
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